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Lunt Capital is a RIA firm located in Salt Lake City that man-
ages portfolios for individual clients. The firm also manages
assets as a subadvisor for other financial advisors, including
those in the 401(k) space.

Like the other experts profiled in this book, Lunt Capital has
deep expertise in using ETFs for portfolio construction. Lunt
Capital’s investment approach is driven in large part by the
experience and approach of its founder, John Lunt. In addition
to his responsibilities at Lunt Capital, John is a trustee for the
Utah Retirement Systems, a multibillion-dollar pension plan.
Having been a trustee there for over 10 years, he has seen the
advantages that large institutional investors have historically
had in being able to diversify into multiple asset classes and
accessing different strategies. Historically, institutional investors
have been able to access the subsectors of asset classes such as
commodities and emerging market equities in a way that the
average retail investor has not been able to.

As we discussed earlier in the book, the growth and prolif-
eration of ETFs represented a critical inflection point in level-
ing this playing field for retail investors and financial advisors.
In John’s view, ETFs not only provide cheaper beta compared
with traditional mutual funds, but they now provide much
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more targeted beta. They represent an opportunity to access
very specific segments or subsectors of each asset class in a
low-cost, targeted, transparent, and tradable form. The most
recent generation of ETFs also provides access to “smarter”
beta, that is, not just traditional market-capitalization-based
exposure, but also access through alternatively weighted ETFs
that provide specific factor-based exposure.

The availability of ETFs that now enable access to lower-cost,
highly targeted, and smarter beta prompted Lunt Capital to
build its investment approach around the tactical management
of this beta exposure. The firm represents a new breed of invest-
ment advisors who see their core skill as identifying the dis-
parity of returns between various sectors and subsectors and
using deep diversification and tactical rotation strategies to take
advantage of these disparities and create value for investors.

Lunt Capital’s investment approach for its global multiasset
portfolio is shown in Figure 17-1.

1. Opportunity Sets

High-Level (Tier 1) Asset Allocation

The first step in the Lunt Capital methodology is determining the
high-level or Tier 1 asset allocation. The firm starts by allocating
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• High-level asset

allocation
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into subsectors
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form and prioritize

opportunity sets
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analysis

• ETF liquidity

analysis and trading
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Figure 17-1 Lunt Capital’s Investment Approach
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